DEPARTMENT OF THE ARMY
HEADQUARTERS UNITED STATES ARMY FORCES COMMAND
1777 HARDEE AVENUE SW
FORT MCPHERSON GEORGIA 30330-1062

REPLY TO
ATTENTION OF

AFLG-PR 29 June 2000

MEMORANDUM FOR ALL FORSCOM DOCS

SUBJECT: Contracting Information Letter (CIL) 00-30

1. This CIL contains information on the following subjects:

a. Mandatory Electronic Funds Transfer (EFT) and Central
Contractor Registration (CCR)

b. Service Contract Act Health and Welfare Fringe benefits
Changes

2. Mandatory Electronic Funds Transfer (EFT) and Central
Contractor Registration (CCR). Reference memo, SAAL-PP, dated 5
Apr 00, SAB (Encl 1). 1In this memo, Dr. Kenneth J. Oscar,
Deputy Assistant Secretary of the Army (Procurement), emphasized
that effective February 1, 2000, with limited exceptions, DFAS
has been directed by the Deputy Under Secretary of Defense
(Comptroiler) (Attachment 1)to charge processing fees to
Department of Defense (DOD) contracting components for various
handling efforts associated with bringing non-compliant
contracts intoc compliance with mandatory EFT and CCR
requirements. Fees for returning non-compliant contracts to the
originating office for modification, for advising contractors
not registered in CCR to do so, for additional costs of
processing a manual payment instead of an EFT payment, will
quickly accrue if not managed actively. The Director of Defense
Procurement (DDP) also endorsed this message and forwarded it to
the military services, with supplementary guidance (Attachment
2). DFAS has developed implementing instructions for its
subordinate centers and Operating Locations and has provided
this information tc the services (Attachments 3 and 4). Both
the guidance from their Acting Director of Defense Procurement
and the EFT/CCR recommendations offer useful information.

3. Service Contract Act Health and Welfare Fringe Benefits
Changes. Reference memorandum, dated 24 May 2000, SAB, from the
Department of Labor, Wage and Hour Division, which explains the
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changes to the Service Contract Act Health and Welfare Fringe
Benefits that will be effective as of June 1, 2000. Please see
attached memorandum (Encl 2) for additional information.

4. 1If additional information is needed, please contact Ms.
Gwendolyn S. Miles, DSN 367-5486, or e-mail
milesgwen@forscom.army.mil

2 encls CHARLE
as Colonell
Chief, Contracting Division, DCSLOG
Principal Assistant Responsible
for Contracting
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MEMORANDUM FOR SEE DISTRIBUTION

SUBJECT: Mandatory Electronic Funds Transfer (EFT) and Central
Contractor Registration (CCR)

The Deputy Under Secretary of Defense (Comptroller), on December
30, 19899, issued specific instruction to the Defense Finance and
Accounting Service (DFAS) to compel the mandatory use Electronic
Funds Transfer (EFT) payments {o contractors and vendors (Attachment
1). The Director of Defense Procurement (DDP) endorsed this message
and forwarded it to the military services, with supplementary guidance
(Attachment 2). DFAS has developed implementing instructions for iis
subordinate Centers and Operating Locations and has provided this
information to the services (Attachments 3 and 4).

In summary, effective February 1, 2000, with limited exceptions,
DFAS has been directed to charge processing fees to Department of
Defense (DoD) contracting components for various handling efforts
associated with bringing non-compliant contracts into compliance with
mandatory EFT and Central Contractor Registration (CCR) reguirements.
Fees for returning non-compliant contracts to the originating office for
modification, for advising contractors not registered in CCR to do so, and
for the addifional cost ofprocessing a manual payment in lieu of an EFT
payment, will guickly accrue if we do not actively manage this situation.

In light of this development, it is absolutely essential that you and your
subordinate contracting activities partner with your supporting DFAS
offices and actively manage CCR and EFT usage. it is critical that you
ensure that the CCR and EFT requirements for each contract comply with

current policy and assure that the EFT payment method is the business
process of choice.

Both the guidance from the Acting Director of Defense Procurement
(Attachment 1) and the EFT/CCR Recommendations (Attachment 5) offer
useful information on how to manage this situation towards the desired
outcome. Use this information to your advantage. Meanwhile, my office
will work with DFAS to assure that meaningful management information is
avaiiable to the contracting activities o assist in this effort.

Printec on @ Recycled Paper ENCL 1



Should you have any questions concerning this matter, please call
Mr. Gregory Doyle at 703-681-7562 (DSN 761-7562) or email him at

gregory.doyle@sarda.army.mil.

Kenneth J. Oscar
Deputy Assistant Secretary of the Army
(Procurement)

Attachments

DISTRIBUTION:

PRINCIPAL ASSISTANTS RESPONSIBLE FOR CONTRACTING

HQ, U.S. Army Materiel Command, ATTN: AMCRDA-AC (PARC),
5001 Eisenhower Avenue, Alexandria, VA 22333-0001

U.S. Army Aviation and Missile Command, ATTN: AMSAM-AC,
Building 4488, Redstone Arsenal, AL 35898-5000

U.S. Army Materiel Command Acquisition Center, ATTN: AMSSB-AC,
4118 Susquehanna Avenue, Aberdeen Proving Ground, MD 21005-
5002

U.S. Army Communications-Electronics Command, ATTN: AMSEL-AC,
Building 1208E, Fort Monmouth, NJ 07703-5000

U.S. Army Industrial Operations Command, ATTN: AMSIO-AC, Building
350, 5" Fioor, N Wing, Rock Island, IL 61298-6000

U.S. Army Tank-automotive and Armaments Command, ATTN:
AMSTA-AQ, Building 231, Warren, Ml 48397-5000

Defense Supply Service - Washingion, 5200 Army Pentagon,
Washington, DC 20310-5200

Headquarters Farces Command, ATTN: AFLG-PR, 1777 Hardee
Avenue SW, Fort McPherson, GA 30330-1082

Third United States Army/U.S. Army Forces Central Command, 1301
Anderson Way SW, Fort McPherson, GA 30330-1064

U.S. Army Medical Command Health Care Acquisition Activity, ATTN:
MCAA, 2107 17" Street, Suite 69, Fort Sam Houston, TX
78234-5069

U.S. Army Intelligence & Security Command, ATTN: IAPC, 8825
Beulah Street, Fort Belvoir, VA 22060-5246

U.S. Army Medical Research and Materiel Command, ATTN: MCMR-
AAZ-A, 820 Chandler Street, Fort Detrick, MD 21702-5014
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COMPTROLLER

MEMORANDUM FOR SECRETARIES OF THE MILITARY DEPARTMENTS

CHAIRMAN OF THE JOINT CHIEFS OF STAFF

UNDER SECRETARIES OF DEFENSE

DIRECTOR, DEFENSE RESEARCH AND ENGINEERING
ASSISTANT SECRETARIES OF DEFENSE

GENERAL COUNSEL OF THE DEPARTMENT OF DEFENSE
INSPECTOR GENERAL OF THE DEPARTMENT OF DEFENSE
DIRECTOR, OPERATIONAL TEST AND EVALUATION
ASSISTANTS TO THE SECRETARY OF DEFENSE
DIRECTOR, ADMINISTRATION AND MANAGEMENT
DIRECTORS OF THE DEFENSE AGENCIES

DIRECTORS OF THE DOD FIELD ACTIVITIES

SUBJECT: Mandatory Electronic Funds Transfer and Ceniral Contractor Registration

“The Debt Coliection Improvement Act of 1996™ (Public Law 104-1 34) requires that
payments to contyactors/vendors be made via Electronic Funds Transfer (EFT) effective
January 1, 1999. To impiement this statuiory requirement, the Department of Defense (DoD)
developed appropriate contract clauses requiring payment by EFT and mandating registration in
the Central Contractor Registration {CCR) database. At the same time, a notification program

for contraciors/vendors was put into place to help better ensure that curtent, as well as potential
future, contractors/vendors, were aware of these requirements.

In addition to being required by statute, the use of EFT as a payment vehicle 1s one of the
keys to improving finance and accounting services and reducing related costs within the
Depaniment. While we have made subsiantial progress in implementing EFT payments,
additional effort is required to fully achieve the Depariment’s goals. Therefore, 1 have instructed
the Defense Finance and Accounting Service 1o Teturn contracts and invoices that are not in
compliance with current requirements, along with 2 request for corrective actions, effective

February 1, 2000 as well as 1o ake other specific actions. Those actions are addressed in the
attachment to this memorandum.

The use of EFT payments to contractors/vendors, and the registration of contractors/
vendors in the CCR should not continue 10 be delayed. It is incumbent on all of us 10

expeditiously implement these requirements. Your assistance and cooperation in this matter is
greatly appreciated.

William J. Lynn

Attachment

Attachment 1



ACTIONS THAT DFAS HAS BEEN DIRECTED TO TARE
"EFFECTIVE FEBRUARY 1, 2000
FOR CONTRACTS/INVOICES THAT DO NOT COMPLY WITH
ELECTRONIC FUNDS TRANSFER (EFT) AND/OR
CENTRAL CONTRACTOR REGISTRATION REQUIREMENTS

1. Effective February 1, 2000, when contracts that are not exempted do not contain the required
clause providing for payment 10 be made by EFT, and the contractor/vendor is not registered in

the Deparument’s Ceniral Contracior Registration database, the Defense Finance and Accounting
Services is direcied 1o take the following actions:

--Return, the contract to the contracting office. The contracting office will be: (1) advised that
the contract does not comply with EFT and CCR requirements, (2) requested to amend the
contract 10 include the appropriate EFT clause or require the contractor to register in the CCR,

and (3) asked 10 expedite this action 5o as to minimize any potential for a delay in payment. A
copy of such notification will be sent 10 the contractor/vendor involved.

--Charge, the DoD Cormponent involved, an additional amount for each contract that is returned
as a result of not containing appropriate EFT clause for contractors not registered in the CCR.

The amount to be charged will be equal 10 the amount charged for processing a payment for a
contract.

--1f a particular contracting office repeatedly fails to include such clauses, notify the senior

acquisition and the senor financial management manager in the applicable Component involved
of the contracting office’s repeated failure to comply with EFT and CCR requirements.

--Pay interest amounts, as applicable, on any payments delayed beyond 30 days as a resuit of

relurning a contract for modification ic comply with EFT and CCR requirements. Such interest
payments will be charged to the applicable DoD Component involved.

2. Effective February 1, 2000, when invoices that are not exemnpied do not contain appropriate
information providing for payment to be made by EFT, and the contractor/vendor is not
registered in the Depaniment’s Central Contractor Registration database, the Defense Finance
and Accounting Services is directed to lake the following actions:

--Notify the contractor/vendor of applicable EFT and CCR requirements and request voluntary
compliance. Send a copy of the request 1o the applicable contracting office.

--Charge the DoD Component involved an additional amount for each such notification 1o a

contractor/vendor. The amount to be charged will be equal to the amount charged for processing
a payment for a contract.

--If a partcular contractor/vendor refuses to comply or initiates or threatens litigation, the DFAS
shal] pay the contractor/vendor and nouify the applicable acquisition manager of the vendor's



unwillingness to comply with EFT and CCR requitements and request that appropriate clauses
be inserted in all existing and future comracis with that contractor/vendor.

--Charge the DoD Component involved an additional amount for each payment made by means
other than EFT, if the applicable contract does not contain appropriaie clauses providing for

payment by EFT and the contractor does not comply voluntarily. The amount 1o be charged will
be equal to the amount charged for processing a payment for a contract.

--Charge the DoD Component involved an additional amount for each payment where the
coniractor/vendor is not registered in the CCR in accordance with DoD policies if the applicable
contract does not require such regisiration and the contractor does not comply voluntarily. The

amount to be charged will be equal to the amount charged Yor processing a payment for a
contract.

--Pay interest amounts, as applicable, on any payments delaved beyond 30 days as a result of
requesting a contractor/vendor to comply with EFT or CCR requirements. Such interest
payments will be charged 1o the applicable DoD Component involved.,



OFFICE OF THE UNDER SECRETARY OF DEFENSE

300C DEFENSE PENTAGON
WASHINGTON DC 20301-3000

ACQUISITION AND wanuary 14, 2000
TECHNOLOGY

DP/CPF

MEMORANDUM FOR ASSISTANT SECRETARY OF THE ARMY

(ACQUISITION, LOGISTICS AND TECENOLOGY)
ASSISTANT SECRETARY CF THE NAVY
(RESEARCH, DEVELOPMENT AND ACQUISITION)
ASSISTANT SECRETARY OF THE AIR FORCE
{ACQUISITION)

DIRECTORS OF THE DEFENSE AGENCIES

SUBJECT: Mandatory Electronic Funds Transfer (EFT)

EF and Central
Contractor Registration (CCR!

The Under Secretary oi Defense (Cecmptroller) recently issued the

attached memorandum that reguires the Defense Finance and Accounting
Service (DFAS) take certain actions to improve the implementation of
EFT payments to contractors/vendors. Effective February 1, 2000, the
memorandum mandates that DFAS:

+ Returr to the contracting office for modificaticn zny non-exempt

0!
contract that deoes not ccontain the mandatory EFT clause when the
contractoxr is not reglistered in CCR. DFAS will charge the DoD
component a processing fee egual to the cost for processing a
payment.

Notify contractors who are not registered in CCR of the

aprlicable
IFT/CCR regquirements when thelr invoices are not exempt

from EFT
regquirements and do not contain information necessary to make EFT
payment. In addition to the notification,

they will charge the DoD
compenent a processing fee Ior this notification.

¢ Charge the DoD component an additional processing fee:

1. For each payment not made by EFT when the contract does not

contain the appropriate EZFT clause and the contractor refuses to
ccoply veoluntarily; or

(39

For esach payment when the contractor i1s not registered in the
CCR, the contract does not require registration, and the
contractor does not comply voluntarily.

The following information and guidance is provided to help
mitigate the impact of these actions on your activities.

y .

‘v Attachment 2



DFAS statistics indicate that the following vendor pay systems
account for the majority of non-EFT payments:

CAPS/CCD systems - Army/Army National Guard
IAPS - Air Force

STARS/One Bill Pay systems - Navy

W bt =

If the contractor is registered in CCR, DFAS considers this

sufficient to allow them to pay by EFT and the penalty charges will
not appiy.

* Only new contracts are subject to return if they are not exempted

from EFT requirements, they do not contain the mandatory EFT clause,
and the contractor is not registered in CCR.

¢ When a contract is exempted from EFT, I recommend buying activities

ensure the DFAS payment office is made aware of this exemption when
*he contract is distributed.

[ w

invoices that are nct exempted from

or EFT, prompt action by buying
offices to ensure all contractors are registered in CCR can avoid
+he assessment of charges for check payments.
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To nvcices that are exempted Zrom EFT requirements, I reccmmend
that buying activities ask contractors to note this exemption on
] cice to avoid the assessment of an erroneous charge.

My point of contact for guestions related to this policy is

Mry. Bob Zemben, (703) 685-8764, bembenrjlacg.osd.mil.
R.D. Rerrins, Jr. \JCOL, USH
Acting Director, Defense
Procurement
Attachment:

As stated



DEFENSE FINANCE AND ACCQUNTING SERVICE

1231 JEFFERSON DAVIS HIGHWAY

ARLINGTON, VA 22240~5201
WWW.DFAS.MIL

JAN 27 200

MEMORANDUM FOR DIRECTORS, DEFENSE FINANCE AND ACCOUNTING SERVICE
CENTERS

DIRECTORS, DEFENSE FINANCE AND ACCOUNTING SERVICE
OPERATING LOCATIONS

SUBJECT: Mandatory Electronic Funds Transfer and Central Contractor
Registration

Thais memorandum forwards guidance from the Under Secretary of Defense
(Comptroller) (USD(C)) on the enforcement of mandatory Electronic Funds Transfer (EFT). The
memerandum provides for several new actions related 1o enforcing and encouraging use of EFT.
The actions include returning noncorforming contracts and modifications and charging the
customers for the additional effort of processing the returned contrects/modifications and related
payments. The guidance applies to new comracts and modification to existing contracts resulting
from solicitations issued after July 26, 1996 received at DFAS after February 1, 2000. Payments
on nonconforming contracts received before that date will be processed as they have in the past
with the addition of the surcharge for maling check payment. However, subsequent contract
modifications must include the required Central Contractor Registration and EFT clauses or they
will also be returned and result in an additional surcharge for returning the contract,

You are to conmiact and notfy your customers and contractors of the new procedure and
explain them as fully as possible. You are also 1o support customer requests to identify the

noncompliant contracts on hand to permit modification before they are returned and result in
additional charges.

Attachment 1 is the memorandum from the USD(C). Attachment 2 is the get of
implementing instructions for DFAS paying offices. Attachments 3 and 4 are the earlier
memorands sent by the Director of Defense Procurement outlining the mandatory EFT policy
and procedures for the Deparunent’s contracting actuvities. Attachment 3 is & draft letter o be
used to retarn nonconforming contracts to the contracting offices. Attachment 6 is a draft lener
10 be used 1o inform contractors that their contract was returned to the contracting offce.
Arttachment 7 is a draf letter 10 be used 1o notify the contracting office that the contractor refuses
10 voluntarily cooperate. Attachiment 8 is a draft letter to be used 1o advise coniraciors an invoice
is being held pending contract modification.

Attachment 3



It is important to note that the EFT policy is not new. However, the USD(C) guidance
provides for new means of encouraging compliance,

My staff point of contact is Mr, William Blumberg at (703) 607-0810 or DSN 327-0810.

e M. Carnes
Deputy Director

Attachments:
As stated



DEFENSE FINANCE AND ACCOUNTING SERVICE

1931 JEFFERSON DAVIB HIGHWAY

ARLINGTON, VA 222408291
WWW.DFAS . MIL

JaN 27 20

MEMORANDUM FOR ASSISTANT SECRETARY OF THE ARMY

FINANCIAL MANAGEMENT AND COMPTROLLER)
SENIOR CIVILIAN OFFICIALS, ASSISTANT SECRETARY OF
THE NAVY (FINANCIAL MANAGEMENT AND
COMPTROLLER)
ASSISTANT SECRETARY OF THE AIR FORCE
(FINANCIAL MANAGEMENT AND COMPTROLLER)
DEPUTY CHIEF OF STAFF OF THE MARINE CORPS
(PROGRAMSAND RESOURCES)
COMPTROLLER, DEFENSE LOGISTICS AGENCY

SUBJECT: Mandatory Electronic Funds Transfer and Central Contractor
Registration

Attached is & copy of the Defense Finance and Accounting Service implementing
instructions for mandatory Electronic Funds Transfer (EFT). The instructions forward guidance
from the Under Secretary of Defense (Comptroller) (USD(C)) on the enforcement of mandatory

ZFT to the DFAS Centers and Operating Locations, A copy of the USD(C) memorandum is also
antached.

The memorandum provides for several new actions related to enforcing and encouraging
use of EFT. The actions include returning nonconforming contracts and charging our Service
and Dafense Agency customers for the additional effort of processing the contracts, related
invoices, and payments. The guidance applies to aew conwracts and modification 1o existing
contracts resulting from solicitations issusd after July 26, 1996, received at DFAS after
February 1, 2000. Payments on nonconforming contracts received before that date will be
processed as they have in the past with the addition of the surcharge for making check paymennt.
However, subsequent comtract modifications must include the required Central Contract
Registration and EFT clauses or they will also be returned and result in an additional surcharge
for rerurning the contract.

It is important to note that the EFT requirement is not new. The grandfathering

provisions of the Debt Collection Improvement Act of 1956 expired January 1, 1999. Enforcing
compliance is in our mutual interests, Payments by EFT cost much less than payments by check.

Attachment 4



to

Payment by EFT is an important element to reducing the total cost of the financial services
provided by DFAS.

My staff point of contact is Mr. Williaw Blumberg at (703) 607-0810 or DSN 327-0810.

Z 2=

Thomas R. Bloom
Dirsctor

Attachroents:
As stated



IMPLEMENTING GUIDANCE FOR MANDATORY ELECTRONIC FUNDS
TRANSFER- VENDOR/CONTRACT PAY

I PURPOSE

To provide instructions to implement the USD(C) December 30, 1999, memorandum on
mandatory EFT for contract, vendor and miscellaneous payments.

I AUTHORITY

Debt Collection Improvement Act of 1996

Code of Federal Regulations, 31CFR Part 208, Management of Federal Agency Disbursements

Defense Federal Acquisition Regulation Supplement, Part 204, Administrative Matters

Director, Defense Procurement Memorandum, July 25, 1996, Subject: New Statutory
Requirement of Payment by Electronic Funds Transfer

Director, Defense Procurement Memorandum, July 31, 1996, Subject: Code for Payment by
Electronic Funds Transfer

1 SCOPE
A. Includes contracts. purchase orders, basic ordering agreements and blanket
purchase agreements resulting from solicitations issued on or after July 26, 1996
and paid in US dollars within the United States and its territories.
B. Excludes payment to those:

1. Waived by regulation:

a. one-time. nonrecurring payments (Defined as one-time payments to a payee
within a calendar vear. A contract with a single payment is not a one-time
payment under this exemption and the contractor must be registered in CCR)

b. payments to sole proprietors

classified contracts (any contract that requires, or will require, access to
classified information) (FAR 4.401)

contracts awarded by deployed contracting officers in the course of military
operations

contracts for pavments to be made in foreign countries, to foreign vendors in
foreign currencies

f. purchases to support unusual or compelling needs

[

(&9

(¢

(B

Exempted from current implementation:
a. utility companies
b. common carriers under Government Bills of Lading

C. This policy-does not apply to non Department of Defense activities serviced by
DFAS.

Revision #1. (Daie Mr. Camnes signs the letier.) Attachment 4-1 provided by DFAS 4/6/00



IV WAIVERS

By

Al
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Waivers are authorized by Treasury rules at 31CFR Part 208, Management of
Federal Agency Disbursements, the Federal Acquisition Regulation (FAR), and
the Defense Federal Acquisition Regulation Supplement (DFARS). The general
provisions for waiver for commercial entities (other than sole proprietorships) are
stated below:

. where the agency does not expect to make more than one payment

to the same recipient within a one-year period, i.e., the payment is
non-recurring, and the cost of making the payment via electronic funds
transfer exceeds the cost of making the payment by check; and

where an agency's need for goods and services is of such unusual

and compelling urgency that the Government would be seriously injured
unless payment is made by a method other than electronic funds transfer;

or, where there is only one source for goods or services and the

Government would be seriously injured unless payment is made by a method
other than electronic funds transfer.

foreign contractors, paid in foreign currency for work performed outside the
United States.

military operation against an enemy and payments made to recipients in a disaster
area.

OPLOC Directors or Finance Directors may approve waiver requests based on the
above criteria.

Watvers may not be granted because of bank imposed processing charges and the
government will not reimburse such charges.

Though ndividuals (sole proprietors) shall not be required to participate in EFT,
they are to be strongly encouraged to participate. That same encouragement also
applies to assignment of claims situations. However in both cases the parties
involved must register in Central Contractor Registration (CCR) and provide a
remittance address.

Revision #1, {Date Mr. Carnes signs the letter.) 5



V PROCEDURE FOR RETURNING CONTRACTS

-~

o)

Revisiorn #1, (Date Mr. Carmes signs the letter.)

A. Contracts not waived or exempted from payment by EFT, which do not have the

proper FAR/DFAR EFT and CCR clauses that are received after

February 1, 2000 shall be returned to the originating contracting office for appropriate
modification. The return transmittal will state the contract(s) does not comply with
EFT and CCR requirements and must be modified with the appropriate clauses. It

will also request that the modifications be expedited to minimize potential delay in
payment and related interest expense.

For contracts issued after February 1, 2000, subsequent modifications will be returned

when the contract or a previous modification does not contain the EFT and CCR
clauses.

Send the contractor a copy of the notification that the contract was returned to the
originating office for failure to inciude these clauses.

_. Charge the component of the contracting office an additional Output #6 (MOCAS),

Output #9 (Commercial Invoice), Outpur #19 (SAMMS Invoice) or Output #31
(DeCA Invoice) workcount as appropriate for contract or modificatior. returned.

. Maintain a record of contracts returned by contracting office for justification and

audit of workcounts, and identify non-complying contracting offices. A count of one
will be established for each contract returned and each time it s returned to the
contracting office to establish compliance. These counts will be charged to the
component of the contracting office.



VI PROCEDURES FOR HANDLING INVOICES RELATED TO RETURNED

4

CONTRACTS OR OTHER CCR/EFT DEFICIENCIES

Invoices received after February 1, 2000 that relate to payees/contracts not waived
or exempted from payment by EFT or otherwise provided for below, will be held
and not paid except as indicated below.

If an invoice is received for a contract that does not have the proper clauses, check
the CCR/CEFT for EFT data. If found use the CCR/CEFT remittance data for the
payment.

If the contractor data is not in the CCR/CEFT, but the contract provides for “remit
per invoice,” then check the invoice for EFT data and use that data for payment.

Contact the contractor to have them enroll in CCR. (Workcount charge per VI D.
below applies.)

Charge the component of the contracting office an additional Qutput #6
(MOCAS), Output #9 (Commercial Invoice), Output #19 (SAMMS Invoice) or

Output #31 (DeCA Invoice) workcount as appropriate for each such payment
made.

If not paid. notify the contracior, by letter, of the reason for non-payment and
requested to voluntarily participate in EFT.

Notify the contracting office, by copy of the contractor letter, of the payment
withheld.

Charge the component of the contracting office an additional Output #6
(MOCAS), Output #9 {Commercial Invoice), Output #19 (SAMMS Invoice) or
Output #31 (DeCA Invoice) workcount as appropriate for each invoice held.

If the contractor refuses (by statement, by appeal to Congress, or by actual or
threatened litigation) to participate in EFT, pay the contractor by check and
charge the fee to the output in which the invoice was received.

Notify the component level acquisition manager of the refusal and request that
they require the contractor 1o register in the CCR and participate in EFT.

Charge the component (as shown in the automated work count template) of the
contracting office an additional Output #6 (MOCAS), Output #9 (Commercial
Invoice), Output #19 (SAMMS Invoice) or Cutput #31 (DeCA Invoice)

workcount as appropriate for each payment made by other than EFT because the
contractor does not voluntarily comply.

Revision #1. (Date Mr. Carmnes signs the letter.) 5



Pay Prompt Payment Act interest when payment 1s delayed beyond the
appropriate period if the contract did not include the EFT/CCR clauses.

No Prompt Payment Act interest is due if the contract provides for CCR
registration and EFT payment and the contractor failed to register properly or

failed to renew properly the registration in the CCR and provide bank routing
data.

VII RETURNED CONTRACT TRACKING & WORK COUNT PROCEDURES

A. Reason codes will be assigned to each returned contract:

Ry

2.
5

lack of proper FAR/DFAR clauses
no waiver letter/document
no CCR listing

B. The following items must be tracked:

1.

R P

-3 O a

number of returned contracts or modifications. by reason code

number of invoices held by with reason code

contractors/vendors notified

contracting office identifier

invoices paid, EFT/CCR clauses missing, when the contractor is in CCR
Prompt Payment Act interest paid due to non-conforming contracts

total checks issued, and to the extent possible for exempt checks identify
exempted contracts, foreign payments, payments to individuals and assignment
of claims

total additional work counts charged (items 1.2,3 & 7) by output and customer

VHI REPORTING AND INTEREST CHARGING PROCEDURES

Al

(o)

Revision £1, (Date Mr. Cames signs the letier.)

Frequency. Report to DFAS-HQ/FCC, combined monthly at each Center with a
separate listing for each OPLOC. Reporting will include the items in section VIL

Workcounts and interest will be charged to the Component that wrote the contract
and not the Component whose funds were cited in the contract. Note that a single
contract can generate multiple workcount charges. as there are multiple actions

that we must take to implement this guidance. Therefore, all workcounts must be
counted.
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EFT/ICCR RECOMMENDATIONS

Ensure that. unless an exception applies, vendors are registered and noted as
“active” in the CCR database (www.ccr2000.com) prior to award of a contract,
basic agreement, basic ordering agreement, or blanket purchase agreement. I
the registration expires in less than two (2) months, ask the vendor to renew the
registration. All venders must maintain an "active” status in the CCR database in
order for BDFAS to make payments from the EFT data.

All DaD vendors must be registered in the CCR database in crder tc ne awarded a
contract on soiicitations issued after June 1, 1998. Additionally, h= Debt
Collection Improvement Act of 1996 requires payments on all Federal contracts
must be made via EFT if the solicitation was issued after June 26. 1986, Unless
exempted, ensure that all contracts have mandatory CCR (DFARS 252.204-7004)
and EFT (FAR 52.232-33) clauses. When modifying a contract or exercising an
option that does not already have these ciauses, attempt to include them in the
modification and notify the contractor of the CCR registration requirement.

The CAGE Code. DUNS Number, and acdress of the vendor receiving the award
must match the CCR information; however, the vendor’s remittance address does
not have 10 match the CCR address (see “CCR Handbook” at www.ccr2000.com).

=nsure that all award documents nave the correct and required codes (CAGE
Code. Issued By Office Code, Payment Office Code, Administered By Code, etc.)

- incorrect information will result in misdirected documents and an 'nabiiity for
DFAS to pay invoices py EFT.

In cases where an exception to being registered in CCR prior t0 award applies,

work with the vendor as well as the cognizant ACO and DFAS offices to make
arrangements for EFT payment.

inferm OFAS of EFT/CCR-exempted contracts/vendors.

Inform DFAS if it erroneously returns a contract action or makes a chack payment
when the contractor was properly registered in CCR.

Remind vendors that faiiure to renew their registration annually in CCR wik result
in payment delays. It will also cause the DoD contracting component ic be
charged for DFAS administrative correcticns.

Work witn your Financial Management community as well as with these who certify
invoices to notify them that a vendor must be “active” in CCR at the time of invoice

Aftachment 5



10)

11)

12)

13)

14)

certification. Follow the guidance in Point 1 for verifying that a vendor is “active” in
CCR.

include CCR and EFT information in your training for Contracting Officer
Representatives.

In order to minimize PALT increases as a resuit of the CCR mandate, select a site
point of contact for CCR assistance and questions who can help to speed up the
process of registering vendors as well as monitoring a list of vendors “pending
registration” in CCR. When providing assistance, encourage all vendors to verify
all account and routing numbers with their financial institution.

All Federal Supply Schedule (FSS) contracts contain the appropriate General
Service Administration (GSA) clauses for EFT (FAR 52.232-33) and CCR (I-FSS-
598)(see below),; therefore, vendors are on notice that CCR applies o all GSA
orders. Contracting activities may re-state these clauses by reference in the
actual order. If the vendor states that either the EFT (FAR 52.232-33) or CCR (I-

FSS-5388) clause is missing from the FSS contract, please contact the GSA
Contracting Officer to request a modification

(http://pub.fss.gsa.gov/acquisitionCenters.cfm).

} I-FSS-598 CENTRAL CONTRACTOR REGISTRATION (CCR) (OCT 1999)

i To receive orders from the Department of Defense (DoD) contractors must be
! registered in the DoD CCR database (registration information is available at

i http://www.ccr2000.com. The CCR database is DoD’s primary repository for

I contractor information required for the conduct of business with DoD. This
requirement does not apply to purchases made with a Governmentwide

’_ commercial purchase card. (Refer to clause [-FSS-600, Contractor Price Lists,
. for additional information regarding CCR.)

For all orders placed against non-GSA contract vehicles, confirm that the

appropriate CCR and EFT clauses are included in the basic contract or reference
them on the order.

There is no CCR exception for utility companies or commeoen carriers under
Government Bills of Lading. Because the DFAS vendor payment system can not
yet interface with many of these vendors’ disbursing systems, payments to these
vendors will not be made via EFT. DFAS is working to resolve this problem. As a
result of these circumstances, contracts with these vendors will not be returned by
DFAS for failure to comply with the EFT payment mandate.



DEPARTMENT OF THE ARMY MAY 31 2000
OFFICE OF THE JUDGE ADVOCATE GENERAL
1777 NORTH KENT STREET
ROSSLYN, VIRGINIA 22209-2194

REPLY TO
ATTENTION OF:

DAJA-KL 24 May 2000
MEMORANDUM FOR SEE DISTRIBUTION

SUBJECT:  Service Contract Act Health and Welfare Fringe Benefits Changes

Enclosed is a memorandum from the Department of Labor, Wage and Hour
Division, which explains the changes to the Service Contract Act Health and Welfare
Fringe Benefits that will be effective as of June 1,2000. Please pass this information to
each contracting office under your command.

Thank you for your assistance in this matter. If you have any questions regarding
this memorandum, please contact the undersigned at (703) 588-6756 (DSN prefix 425) or
by electronic mail at Andrea.Moore@hqgda.army.mil.

an(wo g] % sz’uz/

Encl ANDREA E. MOORE
Paralegal Specialist
Contract Law Division

DISTRIBUTION:

Commander, U.S. Army Forces Command, ATTN: AFLG-PR,
Fort McPherson, Georgia 30330-6000

Commander, U.S. Army Training and Doctrine Command,
ATTN: ATBO-A, Fort Monroe, Virginia 23651-5000

Commander, U.S. Army Corps of Engineers, ATTN: CECC-L,
20 Massachusetts Avenue, Washington, DC 20314-1000

Commander, U.S. Army Materiel Command, ATTN: AMCCC-G,

5001 Eisenhower Avenue, Alexandria, Virginia 22333-0001

Commander, U.S. Army Military District of Washington,
ATTN: ANPC, Ft. McNair, Washington, DC 20319-5050

Commander, U.S. Army, Pacific, ATTN: APAM, Fort Shafter,
Hawaii 96858-5100

Chief, National Guard Bureau, Departments of the Army and Air
Force, ATTN: NGB-CP, 5109 Leesburg Pike, Falls Church,
Virginia 22041-3201

Printed on @ Recycled Paper

ENCL



4J.S. bepartment of Labor Employment Standards Administration
Wage and Hour Division

Washington, D.C. 20210

NAY 18 2000

MEMORANDUM NO. 193

TO: ALL CONTRACTING AGENCIES OF THE FEDERAL
GOVERNMENT AND CONTRACTING AGENCIES OF
THE DISTRICT OF COLUMBIA

FORM: T. MICHEAL ' (/

ADMINISTRATOR
SUBJECT:  Service ct Health and Welfare Fringe Benefit Changes

In accordance with the requirements of Section 4.52 of Regulations, 29 CFR Part 4, the
prevailing health and welfare fringe benefits issued under the McNamara O'Hara Service
Contract Act (SCA) will be increased on June 1, 2000. As prescribed by the regulations, the
new benefit rate is derived from the latest Bureau of Labor Statistics Employment Cost
Index (ECI) summary of Employer Cost for Employee Compensation. Effective June 1,
2000, the new SCA health and welfare single benefit rate will be $1.92 per hour or
$76.80 per week or $332.80 per month.

Solicitation/Contracts Affected

All Invitation for Bids opened, or other service contracts awarded on or after June 1, 2000,
must include an updated SCA WD issued in accordance with the regulatory health and
welfare fringe benefit determination methodology. In order to facilitate expedited
processing of requests for updated WDs on  solicitations that currently a contain a WD with
the $1.63 per hour benefit level, contracting agencies:

May contact the Department of Labor on (202) 693-0529 between the hours of
8:15 2.m. and 4:45 p.m. and provide the SF 98 number, and the WD numberfs) and
revision(s) that were provided with the old health and welfare rate in it. Beginning
June 1, updated WDs will be mailed within 24 hours of the telephone request for
an update. Contracting Officers operating under a Memorandum of
Understanding (MOU) for on-line access to SCA WDs should obtain their revised
WDs in accordance with the provisions of the MOU.

Working to Improve the Lives of America’s Workers



Wage Determination for the State of Hawaii

Under Section 2(a) (2) of the Service Contract Act, fringe benefit payments that are required
by state law may not be used to satisfy the employer’s fringe benefit obligations. In Hawat,
most employers are required by law to provide health insurance coverage for their
employers. Therefore, employer contributions that are made to satisfy the employer’s
obligations under the Hawaii mandated pre-paid Health Care Act may not be credited
toward meeting the contractor’s obligations under SCA. The SCA WDs have addressed this
issue in the past by excluding the health insurance portion. Currently, most Hawaii WDs
specify health and welfare benefit amount of $.68 per hour.

Consistent with past practices, and in recognition of the fact that Hawati law requires
employer’s to provide health care coverage for most employees, SCA WDs for Hawaii will
continue to exclude the health insurance portion of the benefits for all employees on whose
behalf the employer provides benefits pursuant to the Hawaii prepaid Health Care Act.
However, all employers are not required to make and, in fact, do not in some instances make
contributions for certain employees under the Hawaii law, and the reduced fringe level is not
appropriate for these employees. Therefore, effective June 1, 2000 the new SCA health and
welfare fringe benefit rate for Hawati will be:

$.70 per hour for all employees on whose behalf the contractor provides health
care benefits pursuant to the Hawaii prepaid Health Care Act. For those
employee’s who are not receiving health care benefits mandated by the
Hawaii prepaid Health Care Act, the new health and welfare benefit rate will
be $1.92. For information regarding the Hawaii’s prepaid Health Care Act,
please contact the Hawaii Employer’s Council; P.O. Box 29699; Honolulu, HI
96820-2099; telephone number 1-800-836-1511.



